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INTRODUCTION 

Are you interested in the world of cryptocurrencies? Are you 

curious about how to earn free coins? If so, then a crypto 

airdrop might be just for you! In this article, we'll take a 

closer look at what a crypto airdrop is, how it works, and why 

it can be beneficial to get involved. So, let's dive in and 

explore crypto airdrops!!! 

Let's first Know the meaning of Crypto. Cryptocurrency, also 

known as digital or virtual currency, is a currency created 

and exchanged using advanced encryption techniques known 

as cryptography. Cryptocurrency transactions are recorded 

on a public ledger called the Blockchain, allowing for secure 

and transparent transfers without needing a central 

authority like a government or bank. 

One way that individuals can acquire cryptocurrency is 

through a process called an airdrop. An airdrop distributes a 

cryptocurrency token or coin to many wallet addresses. This 

distribution can happen for a variety of reasons, such as to 

promote the adoption of a new cryptocurrency, to reward 

holders of a certain cryptocurrency, or as a way to distribute 

tokens to the public in connection with an initial coin 

offering (ICO). 



Airdrops are often used as a marketing strategy to promote a 

new cryptocurrency and generate buzz around a project. 

Giving away free tokens to many individuals and airdrops 

can help increase the visibility and awareness of a project 

and attract more users. In addition, airdrops can also 

incentivize individuals to perform certain actions, such as 

promoting the project on social media, creating content, or 

referring friends. 

To participate in an airdrop, individuals typically need to 

have a cryptocurrency wallet compatible with the airdropped 

token, such as a wallet that supports the ERC-20 standard 

for Ethereum-based tokens. In addition, individuals may 

need to complete certain tasks or provide personal 

information, such as their email address or social media 

handles, to be eligible to receive the airdropped tokens. 

Airdrops can vary regarding the number of tokens 

distributed and the participation requirements. Some 

airdrops may only require an individual to have a specific 

type of cryptocurrency wallet, while others may require 

individuals to complete more involved tasks, such as 

answering a survey or creating content about the project. The 

value of an airdrop can also vary widely, with some airdrops 

distributing tokens worth only a few cents while others 



distribute tokens worth hundreds or even thousands of 

dollars. 

Not all airdrops are legitimate, and as with any new 

cryptocurrency project, it's important to do your research 

and due diligence before participating. Some airdrops may 

be scams designed to steal participants' personal information 

or cryptocurrency. To avoid falling victim to a scam, check 

that the website and social media accounts associated with 

the Airdrop are legitimate, and avoid providing personal 

information or sending cryptocurrency to any unknown 

addresses. 

Overall, airdrops can be a way for individuals to acquire new 

cryptocurrency without buying it on an exchange. However, 

it's important to be cautious and thoroughly research any 

airdrop before participating. As the cryptocurrency 

ecosystem continues to evolve, we can expect to see more 

projects using airdrops to grow their user base and create 

excitement around their project. 

To properly navigate the world of crypto airdrops, it is 

always good to keep an eye out for well-known Crypto 

influencers, Exchange listings, and the authenticity of the 

project. Doing so will help you identify legitimate projects 

and ensure you are not falling for any scams. 



That said, crypto airdrops are a great way to try out new 

projects and earn some valuable tokens. As the crypto 

market continues to evolve and grow, we can expect to see 

more and more airdrops being used to promote new projects 

and incentivize adoption.  

 

  



  



  



CHAPTER ONE 

What is Crypto Airdrop? 

A crypto airdrop is a distribution of a certain number of free 

tokens or coins to a specific group of individuals, usually to 

promote a new cryptocurrency. The tokens or coins are 

distributed to holders of a particular blockchain currency, 

such as Bitcoin or Ethereum, or to individuals who sign up 

for a particular website or service. 

Airdrops can serve a variety of purposes for the issuer of the 

tokens. For example, a company may conduct an airdrop to 

increase the number of holders of its token, thereby 

increasing its visibility and credibility in the market. 

Airdrops can also incentivize particular behaviors, such as 

using a new application or participating in a blockchain-

based online community. In some cases, the goal of an 

airdrop is simply to increase the distribution and adoption of 

a particular cryptocurrency. 

There are a few different types of airdrops, each with its 

specific rules and requirements. One common type is a "hold 

and get" Airdrop, where individuals must hold a certain 

number of tokens or coins to qualify for the Airdrop.  



Another type is a "bounty" airdrop, where individuals must 

complete a specific task or set of tasks to earn the Airdrop. 

For example, a company may require individuals to share a 

post on social media or write an article about the company's 

token to earn a portion of the Airdrop. 

To participate in an airdrop, individuals typically need a 

digital wallet compatible with the cryptocurrency being 

distributed. This is because the Airdrop is distributed 

directly to the individual's digital wallet address.  

Once the Airdrop has been distributed, the individual can 

hold onto the tokens or coins, use them to make purchases, 

or sell them on a cryptocurrency exchange. 

While airdrops can be a way for individuals to acquire free 

tokens or coins, they also carry some risks. For example, 

some airdrops may be fraudulent, with the issuers simply 

collecting personal information and then disappearing. 

Additionally, even legitimate airdrops may not have much 

value, as the distributed token or coin may have little utility 

or a low market value. 

Overall, a crypto airdrop is a way for the project team to 

distribute their token to a wide audience to increase 

awareness and adoption of the project. However, it is always 

important for individuals to thoroughly research any airdrop 



before participating in it, as well as the underlying project, 

its team, and its objectives, to avoid potential scams. 

 

Overview of the current state of 

the crypto market 

 

The crypto market has seen significant growth and 

development over the past few years. As of 2021, the market 

capitalization of all cryptocurrencies is over 2 trillion dollars, 

with Bitcoin accounting for the largest share of this at over 

$1 trillion. 

One of the major trends in the crypto market is the 

increasing institutionalization of the space. Large 

corporations and financial institutions are becoming 

increasingly involved in the market, with companies like 

Tesla and Square investing billions of dollars in Bitcoin and 

companies like Goldman Sachs and JPMorgan offering 

crypto-related services to their clients. 

 This institutionalization of the market has led to increased 

legitimacy and mainstream acceptance of cryptocurrencies. 



Another trend in the crypto market is the growth of 

decentralized finance (DeFi) applications and protocols. 

DeFi refers to a set of financial applications and protocols 

built on top of blockchain technology, which allows for the 

creation of decentralized, peer-to-peer financial services. 

DeFi has seen significant growth in recent years, with the 

total value locked in DeFi protocols reaching over $40 billion 

as of 2021. 

Stablecoins, digital assets pegged to the value of fiat 

currencies, have also become increasingly popular in the 

crypto market. Tether (USDT) is the most widely used 

stablecoin with a market capitalization of over $50 billion. 

Other popular stablecoins include USDC, DAI, and BUSD. 

The popularity of stablecoins has grown as they provide a 

way to reduce volatility in the crypto market, making it more 

accessible to traditional financial markets. 

The crypto market is also characterized by its high volatility, 

with prices of cryptocurrencies often fluctuating wildly in a 

short period. This volatility has led to criticism from some 

quarters, with some arguing that it makes cryptocurrencies a 

poor store of value and investment. 

 However, the market has been showing signs of maturation 

and stability in recent years, with some major 



cryptocurrencies like Bitcoin and Ethereum displaying more 

consistent trends. 

One of the challenges facing the crypto market is regulatory 

uncertainty. Different countries have taken varying 

approaches to regulate cryptocurrencies, with some outright 

banning them and others embracing them.  

This uncertainty has made it difficult for companies and 

individuals operating in the space to know how to comply 

with the law and has led to a patchwork of regulations 

worldwide. 

In addition, there's still much debate over the future of 

Crypto and Blockchain in the long term, with some experts 

seeing it as a fad while others see it as the future of the 

financial system. However, more and more countries are 

beginning to regulate the crypto space positively, and 

companies, institutions, and governments are exploring the 

use of blockchain technology in various use cases and 

verticals. 

Overall, the crypto market is constantly evolving, with new 

technologies and developments arising regularly. While the 

market continues to experience volatility, the increasing 

institutionalization and growth of DeFi and stable coin usage 

could indicate that the market is maturing. Despite the 



challenges and regulatory uncertainty, the crypto market has 

come a long way, and it's expected to continue to grow and 

evolve. 

 

The History of Crypto Airdrops 

 

The concept of an airdrop, the distribution of a certain 

number of free tokens or coins to a specific group of 

individuals, has its roots in the early days of cryptocurrency. 

One of the first recorded instances of an airdrop occurred in 

2013 when the Litecoin project distributed 50 LTC to every 

Bitcoin holder at the time of the Litecoin block 1371111. This 

Airdrop was intended to create a wide distribution of the new 

cryptocurrency and increase awareness of the project. 

 

Over the next few years, several other cryptocurrency 

projects began to use airdrops as a way to promote their 

tokens and increase their visibility in the market. For 

example, in 2016, the Ethereum Classic project conducted an 

airdrop of 1 ETC for every 5 ETH held in order to reward 

early adopters and create a wide distribution of the token. 

Similarly, in 2017, the Stellar project conducted an airdrop of 



16 billion XLM, distributing the tokens to individuals who 

had created accounts on the platform. 

The rise of Initial Coin Offerings (ICOs) in 2017 and 2018 led 

to a significant increase in the number of airdrops being 

conducted. Many projects that conducted ICOs used airdrops 

to create buzz and generate interest in their tokens. In many 

cases, individuals who participated in an ICO would receive a 

certain number of tokens through an airdrop. 

As the crypto market matured, airdrops evolved and took on 

different forms. "Hold and get" Airdrops became popular, 

where individuals must hold a certain number of tokens or 

coins to qualify for the Airdrop. 

 Bounty airdrop also came into practice, where individuals 

must complete a specific task or set of tasks to earn the 

Airdrop. This can include sharing a post on social media or 

writing an article about the company's token. 

Airdrops also started being used in different ways to benefit 

the ecosystem, for example, to increase user engagement or 

to promote usage of a specific dApp or protocol. With 

increasing adoption and growth in DeFi, projects started 

using airdrops to incentivize users to participate in 

decentralized finance protocols, such as lending and 

borrowing platforms, liquidity pools, and so on. 



While airdrops have been generally seen as a positive 

development in the crypto ecosystem, there have also been 

some criticisms of the practice. In some cases, airdrops have 

been used as a way for projects to artificially inflate the price 

of their tokens. Additionally, airdrops can be a way for 

scammers to collect personal information from individuals 

and disappear, so it's important to be cautious when 

participating. 

 

Airdrops' major challenge today is the lack of clear 

regulation. Different countries have taken varying 

approaches to regulate airdrops, and there is a lack of clear 

guidance on how to comply with the law. 

 This has led to a patchwork of regulations worldwide, 

making it difficult for companies and individuals operating 

in the space to know how to comply with the law. 

Another challenge facing airdrops is the issue of 

sustainability. As more and more projects conduct airdrops, 

the market becomes flooded with new tokens, and it becomes 

harder for any token to gain traction. 

 This can lead to a situation where many tokens end up 

worthless and are not adopted by the community. This is 

particularly true for projects that conduct airdrops to create 



buzz and generate interest in their tokens but don't have a 

long-term vision or sustainable business model. 

In recent years, some projects have attempted to address this 

issue by conducting airdrops in a more targeted and strategic 

way. Instead of conducting a large, one-time airdrop, some 

projects have begun to use airdrops as a way to build and 

incentivize a community of early adopters.  

For example, some projects have started conducting airdrops 

for individuals who have completed certain tasks, such as 

contributing to the project's development or promoting the 

project on social media. 

This approach ensures that the tokens are distributed to 

individuals who are genuinely interested in the project and 

are more likely to use and promote the tokens in the long 

term.  

Additionally, some projects have started using airdrops to 

build a decentralized community of token holders, who can 

help to govern the project and shape its direction. 

Airdrops are also an important tool for the decentralization 

of projects, as they help to ensure that tokens are held by a 

large number of individuals and not concentrated in the 

hands of a few. 



 This helps ensure that the project remains decentralized and 

not controlled by a small group of powerful actors. 

Additionally, airdrops can help to ensure that tokens are 

widely distributed and that the project's community is 

diverse and representative of the broader population. 

Overall, the history of airdrops shows how it has evolved 

from a simple distribution mechanism to a tool for engaging 

users, promoting a project, and sometimes for scammers to 

take advantage of individuals. 

 As the crypto space continues to grow and mature, it's 

expected that airdrops will also evolve, and we will see more 

innovative ways to use them for the betterment of the 

ecosystem. It's important for individuals to thoroughly 

research any airdrop before participating in it, as well as the 

underlying project, its team, and objectives, to avoid 

potential Scams. 

 

Early airdrops in the crypto 

industry 

 

Airdrops have become a popular way for cryptocurrency 

companies to distribute their tokens to a wider audience. An 



airdrop is a method of distributing digital assets, usually 

tokens, to a large number of addresses in a decentralized 

manner.  

Airdrops can be used for various purposes, such as 

promoting a new cryptocurrency, incentivizing network 

participation, or rewarding existing token holders. 

The earliest airdrops in the cryptocurrency industry were 

largely used to promote new projects and encourage 

community participation. For example, in 2013, the Litecoin 

project gave away 50 LTC to every Bitcoin holder in one of 

the industry's first major airdrops.  

This was done to raise awareness about the project and 

encourage people to use the new cryptocurrency. The Stellar 

Development Foundation took a similar approach in 2014, 

distributing roughly 2 billion XLM to Bitcoin holders. 

 

In the early days of airdrops, receiving tokens were often 

quite simple. Holders of a specific cryptocurrency, such as 

Bitcoin or Ethereum, would simply need to provide their 

public address in order to receive the airdropped tokens. 



 This was often done through a website or form that would 

collect addresses and automatically distribute the tokens 

using smart contract technology. 

 

Over time, airdrops have become more sophisticated and are 

now used for various purposes. For example, many airdrops 

are used to incentivize network participation and reward 

existing token holders.  

This is done by requiring participants to perform certain 

actions, such as holding a certain number of tokens, 

participating in a staking or governance program, or 

referring new users to the network. These actions help to 

build a strong community around the project and encourage 

people to become active users and supporters. 

Airdrops have also become a popular way for projects to 

distribute tokens to a wider audience. For example, some 

projects will airdrop tokens to users who sign up for a 

newsletter or complete a task related to the project.  

This allows the project to reach a larger audience, build a 

community of people interested in the project, and have a 

vested interest in its success. 



One of the main advantages of airdrops is that they are a 

relatively low-cost way of distributing tokens and building a 

community. Unlike traditional methods of raising capital, 

such as an initial coin offering (ICO), airdrops do not require 

large amounts of money to be raised upfront.  

This makes them a more accessible option for new projects, 

especially those still in the early stages of development. 

 

Airdrops also have the potential to increase the value of 

existing tokens. This is because airdrops can create demand 

for a token, especially if the token is used as a means of 

accessing certain services or benefits within a network. This 

can lead to an increase in the token's value, which can 

benefit holders of the token. 

However, there are also some risks associated with airdrops. 

One of the main concerns is that many airdrops are 

conducted by projects that have not been fully developed or 

fully functional.  

This means there is a risk that the project will not be 

successful and that the airdropped tokens will have little or 

no value. 



Additionally, airdrops have become a popular way for 

scammers to distribute fake or worthless tokens. These 

scams can be difficult to detect and often result in people 

losing their money.  

As a result, it is important for people to be cautious when 

participating in airdrops and to thoroughly research any 

project before providing their personal information or 

holding a specific token. 

Early airdrops in the cryptocurrency industry were primarily 

used as a promotional tool to raise awareness and encourage 

community participation in new projects. However, as the 

industry has evolved, airdrops have become more 

sophisticated and are now used for various purposes, such as 

incentivizing network participation, rewarding existing token 

holders, and reaching a wider audience. 

One of the key benefits of airdrops is that they provide a way 

for projects to distribute tokens without the need for large 

amounts of upfront capital, making them a more accessible 

option for new projects. They also have the potential to 

increase the value of existing tokens by creating demand for 

the token and promoting its use within the network. 

However, airdrops also have their risks, particularly for the 

people that take part in them. Many airdrops are done by 



projects that are not fully developed or functional, which 

means there is a risk that the project will not be successful 

and the tokens will have little or no value. Scammers also 

take advantage of airdrops, creating fake or worthless tokens 

that can lead people to lose their money. 

Given the potential risks, it's important for people to be 

cautious when participating in airdrops and to thoroughly 

research any project before providing their personal 

information or holding a specific token.  

This includes looking at the team behind the project, their 

experience and track record, and any partnerships or 

collaborations they have. Additionally, it's important to 

consider the token's use case and potential value and the 

overall community and network around the project. 

As the cryptocurrency industry continues to grow and evolve, 

airdrops will likely continue to be an important tool for 

projects to distribute tokens and build communities. 

However, it is important for people to be aware of the 

potential risks and to approach airdrops with caution to 

minimize the chance of being scammed or end up with a 

worthless token. 

 



  



CHAPTER TWO 

Evolution of airdrops and their 

increasing popularity 

 

Airdrops have been a popular way for cryptocurrency 

projects to distribute tokens and build communities since the 

industry's early days. However, the evolution of airdrops and 

their increasing popularity can be traced back to several key 

trends and developments in the industry. 

One of the key drivers of the evolution of airdrops has been 

the increasing popularity of initial coin offerings (ICOs) to 

raise capital. In the early days of the industry, ICOs were the 

primary way for projects to raise money and distribute 

tokens. However, as the industry matured, regulatory 

scrutiny of ICOs increased, and many projects turned to 

airdrops to distribute tokens without the need for large 

amounts of upfront capital. 

 

Another trend that has contributed to the evolution of 

airdrops is the rise of decentralized finance (DeFi) and the 



growing popularity of tokens used to access services and 

benefits within decentralized networks.  

Airdrops have become a popular way for projects to 

distribute tokens used to access certain services or benefits 

within a network. This has helped to increase the value of 

existing tokens and promote their use within the network. 

A third trend contributing to the evolution of airdrops is the 

growing interest in community building and engagement. 

Airdrops have become a popular way for projects to build 

communities and engage with users by rewarding them for 

certain actions, such as holding a certain number of tokens, 

participating in a staking or governance program, or 

referring new users to the network 

. This has helped to create a strong community around the 

project and encouraged people to become active users and 

supporters. 

An increase in their popularity has also accompanied the 

evolution of airdrops. This can be attributed to several 

factors, including the increasing number of cryptocurrency 

projects, the growing interest in decentralized finance, and 

the increasing awareness of the benefits of airdrops to 

distribute tokens and build communities. 



Airdrops have also become more sophisticated and targeted 

over time, with projects using various methods to select 

participants and distribute tokens.  

For example, some projects will only airdrop tokens to 

holders of a specific cryptocurrency, while others will airdrop 

tokens to users who complete a task related to the project or 

sign up for a newsletter. This has helped to increase the 

effectiveness of airdrops and reach a larger audience. 

Despite the increasing popularity of airdrops, there are still 

some concerns about their risks. One of the main concerns is 

that many airdrops are conducted by projects that have not 

been fully developed or are not yet fully functional, which 

means there is a risk that the project will not be successful 

and that the airdropped tokens will have little or no value. 

Additionally, airdrops have become a popular way for 

scammers to distribute fake or worthless tokens, which can 

lead to people losing their money. 

 

To mitigate these risks, it's important for people to be 

cautious when participating in airdrops and to thoroughly 

research any project before providing their personal 

information or holding a specific token. 



 This includes looking at the team behind the project, their 

experience and track record, and any partnerships or 

collaborations they have. Additionally, it's important to 

consider the token's use case and potential value and the 

overall community and network around the project. 

The evolution of airdrops and their increasing popularity can 

be attributed to several key trends and developments in the 

cryptocurrency industry, including the increasing popularity 

of initial coin offerings, the rise of decentralized finance, and 

the growing interest in community building and 

engagement. Airdrops have become a popular way for 

projects to distribute tokens and build communities, and 

their popularity is likely to continue as the industry 

continues to evolve and more projects look for ways to 

distribute tokens and engage with users.  

However, it's important for people to be aware of the 

potential risks associated with airdrops and to approach 

them with caution to minimize the chance of being scammed 

or end up with a worthless token. 

As the industry continues to grow, airdrops will evolve and 

become even more sophisticated and targeted. For example, 

it is possible that we will see more projects using airdrops to 



reach specific target audiences and demographics, such as 

users in certain countries or with certain interests.  

Additionally, we will likely see more projects using airdrops 

to onboard new users and introduce them to the world of 

cryptocurrency. 

Airdrops will continue to be an important tool in the 

decentralized finance (DeFi) space to incentivize users to 

participate in staking and liquidity providers and token 

governance, voting, and liquidity mining. 

 

The evolution of airdrops has been driven by the changing 

needs and trends of the cryptocurrency industry and its 

users, and airdrops will likely continue to be an important 

tool for projects to distribute tokens, build communities, and 

engage with users in the future. However, it's important for 

users to approach airdrops with caution and to thoroughly 

research any project before participating. 

 

Examples of notable airdrops in 

the past 

 



Airdrops are a popular method used by blockchain and 

cryptocurrency projects to distribute tokens to their 

community. The concept behind an airdrop is to give away a 

specific number of tokens to a particular group of people, 

typically for free, to increase awareness and adoption of the 

project. Airdrops have become a widely used method for 

distributing tokens and have been utilized by many projects 

in the past. Here are a few examples of notable airdrops from 

the past and an explanation of each: 

 Stellar (XLM) Airdrop for Bitcoin (BTC) 

holders: In November 2018, Stellar, a blockchain 

platform for fast, low-cost cross-border payments, 

conducted an airdrop in which they distributed 16 

billion XLM tokens (equivalent to $125 million at the 

time) to holders of Bitcoin. The Airdrop was 

conducted in partnership with Blockchain, a wallet 

provider, and the goal was to increase the adoption 

and usage of the Stellar network. The Airdrop was 

significant because it was the largest token 

distribution to date, and it also provided an 

opportunity for Bitcoin holders to own a stake in 

another blockchain project. 

 Ethereum Classic (ETC) Airdrop for Ethereum 

(ETH) holders: In January 2019, Ethereum Classic, 



a blockchain platform that is a fork of Ethereum, 

conducted an airdrop in which they distributed 1 ETC 

for every 8 ETH held by users on the Ethereum 

blockchain. 

 The Airdrop was conducted to distribute the token to 

a wider audience and increase the adoption and usage 

of the Ethereum Classic network. 

 

 OmiseGO (OMG) Airdrop for Ethereum (ETH) 

holders: In September 2017, OmiseGO, a blockchain 

platform for decentralized exchange and payment 

services, conducted an airdrop in which they 

distributed 5% of the total OMG supply to holders of 

Ethereum. The Airdrop was conducted to increase the 

adoption and usage of the OmiseGO network and to 

give back to the community. 

 

 Byteball (GBYTE) Airdrop for Bitcoin (BTC) 

holders: In December 2016, Byteball, a blockchain 

platform that uses a directed acyclic graph (DAG) data 

structure to process transactions, conducted an 

airdrop in which they distributed GBYTE tokens to 

holders of Bitcoin. The Airdrop was conducted to 



increase the adoption and usage of the Byteball 

network and give back to the community. The Airdrop 

was unique because it was done in several rounds and 

required users to prove ownership of their Bitcoin by 

signing a message with their private key. 

 

 Binance Coin (BNB) Airdrop for Binance 

exchange users: In October 2017, Binance, one of 

the largest cryptocurrency exchanges, conducted an 

airdrop in which they distributed Binance Coin (BNB) 

tokens to users of their exchange. The Airdrop was 

conducted in order to increase the adoption and usage 

of Binance Coin, which is used to pay for trading fees 

on the Binance exchange. The Airdrop was also 

significant because it was the first time a 

cryptocurrency exchange had conducted an airdrop to 

its users. 

 

 Polkadot (DOT) Airdrop for Ethereum (ETH): 

Polkadot (DOT) Airdrop for Ethereum (ETH) holders, 

which was conducted in November 2020. Polkadot is 

a multi-chain blockchain platform aiming to enable 

interoperability between different chains; the Airdrop 



was aimed to distribute the token to a wider audience 

and to increase the adoption and usage of the 

Polkadot network. A snapshot of the Ethereum 

blockchain conducted the Airdrop, and its distribution 

was 1:1. 

 

 Defi Pulse Index (DPI) Airdrop: Defi Pulse is a 

popular website that tracks the performance of 

decentralized finance (DeFi) protocols, and in October 

2020, they announced an airdrop of their DPI token 

to users who had interacted with certain DeFi 

protocols. The goal of the Airdrop was to increase 

awareness and adoption of DeFi among the crypto 

community. It was also an innovative way for Defi 

Pulse to create a token that could be used to track the 

performance of the DeFi space. 

 

Airdrops have become an increasingly popular way to 

distribute tokens and to increase awareness and adoption of 

blockchain and cryptocurrency projects. They are also a way 

for projects to give back to their communities and to reward 

users who have supported the project from an early stage. 

It's important to note that, as with any opportunity in the 



crypto space, it's important to do your research and not 

participate in an airdrop simply because you are being 

offered free tokens. It's important to ensure the project is 

legitimate and to also ensure that you understand any 

potential risks associated with participating in an airdrop. 

Airdrops have been a popular way to distribute tokens and 

have been utilized by many projects in the past. They have 

served as a key method to increase the adoption and usage of 

a particular blockchain or cryptocurrency project and a way 

to reward and give back to the community. They have proven 

to effectively promote and increase awareness about a 

particular project, especially in the crowded and highly 

competitive crypto-sphere. The examples provided above are 

just a small sample of notable airdrops that have occurred in 

the past. With continuous innovation in the crypto-sphere, 

we are likely to see more exciting future ones. 

These are just a few examples of notable airdrops from the 

past. Airdrops have been a popular way to distribute tokens 

to a wide audience and to increase the adoption and usage of 

a particular blockchain or cryptocurrency project. It is also a 

way to reward and give back to the community. It's 

important to note that some of these airdrops must hold a 

specific amount of another crypto or be a member of a 

particular community. Also, not all Airdrops are legitimate, 



and some are scams. Uniswap (UNI) airdrop, which was 

conducted in September 2020. Uniswap is a decentralized 

exchange (DEX) built on the Ethereum blockchain, and the 

Airdrop was conducted to celebrate the launch of Uniswap 

V2, the second version of the platform. 400 UNI tokens were 

distributed to existing users of the Uniswap platform, with a 

total value of around $13 million at the time. The Airdrop 

was also significant because it was one of the first large-scale 

airdrops on a decentralized exchange. It helped to increase 

awareness and adoption of Uniswap among Ethereum users. 

 

 

How Crypto Airdrops Work 

 

A crypto airdrop is a distribution of a cryptocurrency token 

or coin, usually for free, to many wallet addresses. Airdrops 

are primarily used as a marketing strategy to increase 

awareness and adoption of a particular token or coin, but 

they can also be used to distribute tokens as a form of 

network or community building or as a way to distribute 

tokens to holders of a particular blockchain or 

cryptocurrency. 



Receiving an airdrop typically involves creating an account 

with an exchange or digital wallet that supports the 

cryptocurrency in question and then holding a certain 

amount of the cryptocurrency or its underlying Blockchain's 

native tokens.  

For example, if a company is airdropping tokens for a new 

blockchain platform, you may need to hold a certain number 

of the platform's native tokens, such as Ether, in order to 

receive the Airdrop. 

Once you have satisfied the conditions for receiving an 

airdrop, the tokens will be distributed to your wallet 

automatically, usually at a specific time or block height on 

the Blockchain. The distribution of the tokens is usually done 

through smart contracts, which ensure that only eligible 

addresses receive the tokens. 

Airdrops can also be done through a referral program. This is 

when a user can invite their friends, family, or followers to 

sign up for the Airdrop and will receive additional tokens for 

each person they invite who also qualifies for the Airdrop. 

This is a way for the company to expand its reach and make 

more people aware of their project. 

Another way airdrop are done by creating a new token on an 

existing blockchain. For example, a company may create a 



new token on the Ethereum blockchain and then distribute 

that token to holders of Ethereum.  

This is also known as a hard fork airdrop, and it aims at 

expanding the reach of the token while also giving a chance 

to people who might have missed the original ICO to obtain 

the token. 

It's important to note that not all airdrops are legitimate. 

Some airdrops may be fraudulent and designed to steal your 

personal information or cryptocurrency. Additionally, some 

airdrops may be designed to pump and dump the token's 

price, which can harm investors.  

It is always important to do your research and due diligence 

before participating in an airdrop and to be wary of any 

airdrop that requires you to share personal information or to 

send cryptocurrency to an unknown address. 

A crypto airdrop can be a great way to get free tokens and 

learn more about new and upcoming projects in the 

Blockchain and cryptocurrency space. It can also be a good 

way to grow your current portfolio. 

 However, it's important to be aware of the potential risks 

and cautious about which airdrops you participate in. By 

participating in Airdrop, you should know that it may not 

have any intrinsic value and you're taking a risk. 



A crypto airdrop can also be used to distribute tokens to 

holders of a specific blockchain in a process known as a 

"snapshot airdrop." This is done by taking a snapshot of the 

Blockchain at a specific block height and then distributing 

tokens to the addresses that held a certain amount of the 

Blockchain's native tokens at the time of the snapshot. 

 This is a way for projects to reward their early adopters and 

create a community of people who have a vested interest in 

the project's success. 

 

Airdrops can also be used to incentivize network 

participation and usage. For example, a project may airdrop 

tokens to users who actively participate in the network, such 

as by running a node or participating in governance. This can 

increase decentralization and create a more active and 

engaged community. 

There are also "bounty airdrops," where you can complete a 

certain task or accomplish a challenge that the project set in 

order to receive tokens. This can include but is not limited to 

creating a video, writing an article, social media engagement, 

bug reporting, or creating new features. 

Crypto airdrop is a way for projects to create awareness, 

increase adoption, and create a community of people 



interested in the project who can help in its growth and 

success. It is a relatively new marketing strategy and is 

becoming more popular in the Crypto and blockchain 

ecosystem. It is always worth keeping an eye out for any 

upcoming airdrops and weighing the pros and cons before 

deciding to participate in them. 

 

  



  



CHAPTER THREE 

Definition of a token and list and 

explain how it relates to airdrops. 

 

A token is a digital asset representing a specific utility or 

asset, such as a currency, commodity, or security. Tokens are 

created and managed using blockchain technology, a 

decentralized and distributed digital ledger that records 

transactions securely and transparently. Tokens can be used 

for various purposes, such as representing a unit of value, 

enabling access to a service or product, or serving as a means 

of exchange in a decentralized marketplace. 

One popular use of tokens is in the context of airdrops. An 

airdrop is a distribution of tokens to many addresses or 

wallets, usually for free. The goal of an airdrop is to increase 

the circulation and adoption of a particular token and to 

build a community of users who are invested in the success 

of the project. Companies, organizations, or projects can use 

airdrops to raise awareness and generate buzz about their 

products or services. 

There are several types of airdrops, each with its own 

characteristics and requirements. Some airdrops are 



distributed to all holders of a specific token, such as Bitcoin 

or Ethereum, while others are targeted to specific groups of 

users or holders of a specific token. Some airdrops require 

users to hold a certain amount of a specific token, while 

others only require users to hold a specific number of tokens 

or to participate in a specific activity. 

 

 Bounty airdrop: "bounty airdrop," which requires 

users to complete a specific task or set of tasks in 

order to receive the tokens. This can include sharing a 

post on social media, creating content about the 

project, or participating in a survey. These tasks help 

to build a community around the project and generate 

interest in the token. 

 

 Hard fork airdrop: hard fork airdrop" is a 

distribution of tokens to holders of a specific 

cryptocurrency due to a hard fork. A hard fork is a 

change to the underlying blockchain software that is 

not backward-compatible with the previous version, 

which means that the new version of the Blockchain 

will no longer be able to recognize the old version. As 



a result of the hard fork, holders of the original token 

will receive an equivalent amount of the new token. 

 Airdrops can also be used as a form of 

fundraising or crowdfunding: In this case, users 

can purchase tokens in advance of the Airdrop and 

receive larger tokens than they would have otherwise. 

This can be a way for startups and projects to raise 

funds without the need for traditional venture capital 

or crowdfunding platforms. 

 Airdrops are a way to drive the circulation and 

adoption of tokens: This can be beneficial for the 

project and its community as it can also help drive 

demand for the token, increase its value and lead to 

more use cases in the real world. 

A token is a digital asset that can represent a variety of 

utilities and assets. Airdrops are a popular use of tokens, 

which are a distribution of tokens to many holders or specific 

groups of users. Airdrops can be used to increase the 

circulation and adoption of a token and to build a 

community of users who are invested in the success of the 

project. Airdrops can take several forms, such as bounty 

airdrops, hard fork airdrops, and fundraising airdrops, and 

each has its characteristics and requirements. 

 



Types of airdrops 

 

There are several types of airdrops, each with its 

characteristics and requirements. Understanding the 

different types of airdrops can help you determine which one 

best suit your needs and how to participate in them. 

 Random Airdrop: This type of Airdrop is usually 

performed randomly among the holders of a specific 

token or to a list of addresses or wallets that have 

been pre-selected. The goal of a random airdrop is to 

increase the circulation and adoption of a particular 

token and to build a community of users who are 

invested in the success of the project. It can be 

performed by a company, project, or organization that 

wants to build a community around their project and 

reward early adopters. 

 Bounties Airdrop: This type of Airdrop requires 

users to complete a specific task or set of tasks to 

receive the tokens. This can include sharing a post on 

social media, creating content about the project, or 

participating in a survey. These tasks help to build a 

community around the project and generate interest 

in the token. Projects usually provide clear 



instructions and guidelines on how to participate and 

what tasks need to be done. This Airdrop can be a 

good way to increase engagement and build 

relationships with the community. 

 Community Airdrop: These airdrops are typically 

used to build a community around a new project or 

token. They are usually distributed to holders of a 

certain token or members of a specific community, 

such as a Telegram group or subreddit. The goal of a 

community airdrop is to incentivize people to get 

involved with the project and to create a sense of 

ownership and engagement. 

 Fork Airdrop: A fork airdrop is a type of Airdrop 

that occurs when a blockchain or cryptocurrency 

splits into two separate chains. Holders of the original 

token will typically receive an equal amount of the 

new token on the new chain. For example, when 

Bitcoin Cash was created, holders of Bitcoin received 

an equal amount of Bitcoin Cash. The goal of a fork 

airdrop is to allow holders of the original token to 

participate in the new project and to create a 

decentralized community around the new chain. 

 Token Burn Airdrop: A token burn airdrop is a 

type of Airdrop in which a portion of the total supply 



of a token is destroyed to increase the value of the 

remaining tokens. This can be done for various 

reasons, such as to combat inflation or reward holders 

of the token. The goal of a token burn airdrop is to 

increase the value of the remaining tokens and to 

create a sense of scarcity. 

 Token Sale Airdrop: Token Sale Airdrop is a type 

of Airdrop that is used to reward early contributors or 

investors in a token sale. These airdrops are typically 

used to incentivize people to participate in the token 

sale and to create a sense of ownership and 

engagement in the project. 

 Promotions Airdrop: A Promotions Airdrop is 

used by companies and organizations as a marketing 

strategy to incentivize people to use their products or 

services. These airdrops can reward people for making 

a purchase, signing up for a service, or completing a 

survey. A promotions airdrop aims to increase brand 

awareness and create a sense of engagement with the 

company or organization. 

 Referral Airdrop: This type of Airdrop is used to 

incentivize people to invite others to join a specific 

project or community. Participants in the Airdrop can 



receive additional tokens for each person they invite 

who signs up. 

 ICO Airdrop: A type of Airdrop given to an early 

investor in a project's ICO; its objective is to reward 

early adopters and supporters of the project. 

 Snapshot Airdrop: This type of Airdrop is 

essentially a token distribution mechanism that 

involves taking a "snapshot" of a blockchain's state at 

a specific point in time and then distributing tokens to 

holders of a specific cryptocurrency according to their 

holdings at that time. 

 On-Chain Airdrop: This type of Airdrop is similar 

to a token Airdrop, but it is actually done on the 

Blockchain and is transparent and verifiable. 

 

How to participate in an airdrop? 

 

Participating in an airdrop can be a great way to acquire new 

tokens without purchasing them on an exchange. However, 

the process of participating in an airdrop can vary depending 

on the project and the specific type of Airdrop. Here is a 

general guide on how to participate in an airdrop: 



 

 Understand the requirements: Before 

participating in an airdrop, it's important to 

understand the specific requirements and conditions 

that must be met to qualify. These can include holding 

a certain amount of a specific cryptocurrency, being a 

member of a specific community, or completing 

certain tasks. Make sure you understand the 

requirements and that you meet them before 

participating. 

 

 Join the appropriate community: Many airdrops 

are targeted at members of specific communities, such 

as a particular cryptocurrency's Telegram group or a 

project's Discord channel. Joining the appropriate 

community can help you stay up to date on airdrop 

announcements and provide a way to communicate 

with other participants. 

 

 Follow the project on social media: Many 

projects use social media platforms such as Twitter, 

Facebook, and Instagram to make announcements 

about airdrops. Following the project on these 

platforms can help you stay informed about upcoming 



airdrops and provide a way to get in touch with the 

project's team. 

 

 Sign up for airdrop alerts: Some websites and 

platforms provide a way to sign up for airdrop alerts, 

which can help you stay informed about upcoming 

airdrops. A good starting point is Airdropalert.com 

which lists many airdrops for different projects. 

 Beware of scams: Beware of any airdrop that 

requires you to provide personal information or that 

asks you to send a certain amount of cryptocurrency 

to a specific address. Never participate in an airdrop 

that you are unsure of. 

 

 Submit your information: Once you have found 

an airdrop you would like to participate in, you will 

need to submit your information to the project's team. 

This can include things like your wallet address or 

your social media handle. 

 

 Complete any additional requirements: Some 

airdrops may require you to complete additional tasks 

or milestones to qualify. This can include promoting 



the project on social media or participating in a 

survey. 

 

 Wait for the Airdrop: Once you have submitted 

your information and completed any additional 

requirements, you will need to wait for the Airdrop to 

be distributed. The amount of time it takes for an 

airdrop to be distributed can vary depending on the 

project and the specific type of Airdrop. 

 

 Keep your private key safe: Once the Airdrop is 

distributed, the tokens will be sent to the wallet 

address you provided. Keep your private key safe, and 

never share it with anyone. 

 

 Check the tokens: Finally, once you have received 

the tokens, you should check that the correct number 

of tokens have been deposited into your wallet and 

that the tokens are valid and tradeable on the 

markets. 

 



  



  



CHAPTER FOUR 

Potential risks and precautions to 

take on crypto airdrop 

 

A crypto airdrop is a promotional strategy used by 

blockchain companies to distribute tokens or coins to a large 

number of people for free as a way to increase awareness and 

adoption of their project. While airdrops can be a great 

opportunity to acquire new assets at no cost, there are 

several potential risks that you should be aware of before 

participating in one. 

 Scams: Scammers are known to create fake airdrops 

and phishing websites to steal personal information or 

private keys from unsuspecting participants. Be sure 

to only participate in airdrops from reputable 

companies and be wary of any suspicious links or 

messages. 

 Security Risks: Airdrops often require participants 

to provide personal information or private keys, which 

can put you at risk of having your information stolen 

or your assets compromised. Be sure to only provide 



the necessary information and use a secure wallet to 

store your airdropped tokens. 

 Low-quality Projects: Many blockchain projects 

use airdrops to raise money without offering any real 

value. Research the project and its team before 

participating in an airdrop to ensure that it has a 

strong use case and a solid roadmap. 

 Low token Value: Many tokens distributed through 

airdrops may have low value and may never be listed 

on well-known exchanges. Even if they are, they may 

not have good market acceptance. 

 

 

 

To minimize these risks, here are 

some precautions you can take: 

 

 Please do your research: Before participating in 

an airdrop, research the project and the team behind 

it. Be sure that the project has a solid use case and 

that the team has a good track record. 



 Use a reputable wallet: Always use a reputable and 

secure wallet to store your airdropped tokens. 

 Don't provide personal information: Don't 

provide any personal information or private keys 

unless necessary. 

 Be aware of too good to be true: Be wary of any 

airdrops that seem too good, and avoid any airdrops 

that ask you to pay a fee or contribute to a 

crowdfunding campaign. 

 Treat it as a bonus: Treat the tokens you receive 

from airdrops as a bonus rather than a guaranteed 

return on investment. And diversify your portfolio. 

In summary, while crypto airdrops can be a great way to 

acquire new assets at no cost, they come with their own risks. 

Be sure to take necessary precautions and only participate in 

airdrops from reputable companies with solid use cases and 

a good team behind them. 

 

The Benefits of Crypto Airdrops 

Airdrops have become a popular method for blockchain 

projects to raise awareness and increase the adoption of their 

platform. In this article, we will look at the benefits of 



airdrops and how they can benefit both blockchain projects 

and participants. 

 

 Increased Adoption: Airdrops are a great way for 

blockchain projects to increase the number of users 

on their platform. By distributing tokens for free, 

projects can attract a larger user base and build a 

community around their project. This increased user 

base can lead to more transactions on the platform, 

which can increase the value of the tokens. 

 Free Tokens: For participants, one of the main 

benefits of airdrops is the ability to acquire tokens at 

no cost. This can be especially beneficial for those just 

starting in the crypto space who may not have the 

funds to purchase tokens on an exchange. 

Additionally, airdrops can provide an opportunity to 

acquire tokens of projects that may not have been 

available otherwise. 

 Network Effect: Airdrops can also create a network 

effect for blockchain projects. By distributing tokens 

to many people, projects can create a decentralized 

network of users who can help spread awareness and 

adoption of the project. This leads to more users 



joining the platform, which can lead to more 

transactions and a higher value for the tokens. 

 Building Communities: Airdrops can also be used 

to build communities around blockchain projects. By 

distributing tokens to many people, projects can 

create a decentralized network of users who can help 

spread awareness and adoption of the project. This 

leads to more users joining the platform, which can 

lead to more transactions and a higher value for the 

tokens. 

 Free marketing: One of the most important 

benefits of airdrops is the opportunity to reach new 

audiences with little or no marketing costs. Airdrops 

can provide a way for projects to increase their 

platform's visibility and attract potential new users 

who may not have been aware of the project 

otherwise. This can be especially useful for small 

projects that may not have the resources to conduct 

large-scale marketing campaigns. 

 Diversification: By participating in airdrops, 

investors and traders can diversify their portfolios and 

gain exposure to different blockchain projects with 

different use cases. This can be especially beneficial 



for those just starting in the crypto space who may not 

have the funds to purchase tokens on an exchange. 

 Additional revenue: Airdrops can be used to 

provide additional revenue to the holders. Thus, it is a 

way of rewarding those who support the project. This 

can encourage people to hold and invest in the project 

because they can earn money through airdrops. 

 

Airdrops can be used to provide additional utility to the 

holders and make the token more useful. This can be 

particularly useful for projects with good potential and 

adoption. 

It is important to note that participating in airdrops comes 

with its own risks. It is crucial that users only participate in 

airdrops from reputable companies and do their due 

diligence in researching the project and the team behind it. 

Personal information and private keys should be protected at 

all times, and it's recommended to only provide the 

necessary information. 

 

  



  



  



CHAPTER FIVE 

Distribution of tokens to a wider 

audience. 

The distribution of tokens, or digital assets that represent 

ownership or access rights to a specific product, service, or 

platform, has become an increasingly popular way for 

businesses and organizations to raise funds and build 

communities of users. 

 Tokens can be distributed through initial coin offerings 

(ICOs), initial exchange offerings (CEOs), or other forms of 

token sales, and they can be used for a wide range of 

purposes, such as paying for goods and services, 

participating in decentralized finance (DeFi) protocols, or 

staking to earn rewards. 

One of the main advantages of token distribution is that it 

allows businesses and organizations to raise funds from a 

large and diverse group of investors rather than relying on a 

small number of venture capitalists or traditional financial 

institutions. 

 This allows for more democratized access to capital and 

enables individuals worldwide to invest in projects that align 

with their interests or beliefs. Additionally, token 



distribution can facilitate the creation of decentralized 

networks and platforms, which can be more resilient, 

transparent, and fair than their centralized counterparts. 

However, token distribution also comes with several 

challenges and risks. One of the main challenges is the lack 

of regulation and oversight in the Crypto and blockchain 

space.  

Because tokens are often considered securities, they are 

subject to securities laws and regulations, but the laws and 

regulations vary greatly across different jurisdictions. This 

lack of consistency and clarity can make it difficult for 

businesses and organizations to navigate the legal landscape 

and comply with the applicable regulations. Additionally, 

many token offerings are scams or fraudulent, and investors 

should always exercise caution and do their due diligence 

before investing. 

Another challenge associated with token distribution is the 

volatility of the crypto markets. The price of tokens can 

fluctuate greatly, making it difficult for businesses and 

organizations to predict and plan for the future. 

 Additionally, it can be hard to accurately value tokens, as 

tangible assets do not always back them, and their value is 

often based on speculation and market sentiment. This can 



make it difficult for investors to assess the potential return 

on their investment. 

Despite these challenges, token distribution has the potential 

to be a powerful tool for businesses and organizations to 

raise funds and build communities of users.  

However, to truly unlock this potential, there needs to be a 

greater level of regulation and oversight in the Crypto and 

blockchain space, as well as more education and resources 

for investors to make informed decisions. 

 

Types of Crypto airdrops 

 

There are several different types of airdrops, each with its 

unique characteristics. Some of the most common types 

include: 

 

1. Platform-based airdrops: These are typically 

issued by a blockchain platform, such as a 

cryptocurrency or a decentralized application (dApp). 

The Airdrop is often used as a way to distribute tokens 

or coins to users of the platform, as a way to promote 



the platform, or to incentivize users to participate in 

the platform's ecosystem. 

2. Community-based airdrops: These airdrops are 

typically issued by a community of users or developers 

working together on a specific project or platform. 

The Airdrop is often used as a way to distribute tokens 

or coins to members of the community, as a way to 

incentivize participation, and build a strong 

community around the project. 

3. Referral-based airdrops: These airdrops are 

typically issued as a referral reward. A user who refers 

a friend to a platform or project can receive a certain 

number of tokens or coins as a reward. This type of 

Airdrop is commonly used to promote the growth and 

adoption of the platform by incentivizing users to 

invite their friends to join. 

4. Hard fork-based airdrops: It happens when a 

blockchain network wants to split itself into two 

separate chains and wants to give the tokens of the 

new chain to the holders of the old one. This way, 

holders of the original chain will also have the 

opportunity to claim their tokens on the new chain. 

5. ICO/IEO/STO/IPO-based airdrops: Companies 

using this fundraising method also conduct airdrops 



for their early investors to reward their loyalty and 

create buzz around their projects. 

6. Promotional-based airdrops: These are the types 

of airdrops done by the project or platform to create 

awareness and adoption. They could be quizzes, 

puzzles, social media tasks, and other promotional 

activities. 

 

Potential risks and precautions to 

take 

 

Crypto airdrops are a popular way for blockchain projects to 

distribute tokens or coins to many users, often as a way to 

promote the project and build a community around it. While 

airdrops can be a great way for users to acquire new tokens 

or coins at no cost, they also come with certain risks that 

need to be considered. 

One of the main risks associated with airdrops is the 

potential for scams. Because airdrops are often used to 

promote new or little-known projects, it can be difficult for 

users to assess the legitimacy of the project or the team 

behind it. Some airdrops may be conducted by scammers 



looking to steal users' personal information or trick them 

into participating in a fraudulent scheme. To avoid falling 

victim to a scam, it's important to thoroughly research any 

project before participating in an airdrop, looking for 

information about the team, the project's whitepaper, and 

any other relevant details. 

Another risk associated with airdrops is the potential for 

low-quality projects. Many airdrops are conducted by 

projects that may not have a well-defined business model or 

a viable use case for their tokens or coins.  

These projects may not have a long-term future, and their 

tokens or coins may not have much value. To avoid 

participating in airdrops for low-quality projects, it's 

important to research the project's underlying technology, 

use case, and overall market potential. 

Another risk is the risk of not being able to claim the 

airdropped tokens. Some airdrops have strict rules and 

regulations, and if you don't follow them, you could lose your 

tokens. 

 Therefore, it is important to read and understand the 

instructions carefully and ensure that you have all the 

necessary requirements, like a specific wallet or an account 

on the project platform. 



In addition to these risks, airdrops can also be subject to 

regulatory risks. Some countries may restrict the distribution 

or use of certain types of tokens or coins, and participating in 

an airdrop for a token or coin that is not compliant with local 

regulations could result in legal repercussions.  

To avoid regulatory risks, users should be aware of the laws 

and regulations that apply to the distribution of tokens or 

coins in their country and ensure that they comply with 

those regulations when participating in an airdrop. 

 

To protect yourself from risks 

associated with crypto airdrops, 

here are some precautions that 

you can take: 

 

1. Research the project thoroughly: Look for 

information about the team, the project's whitepaper, 

and other relevant details before participating in an 

airdrop. 

2. Be skeptical of airdrops that are too good to be 

true: Scammers may promise large amounts of 



tokens or coins in exchange for minimal effort, but 

these airdrops are often too good to be true. Be 

suspicious of any airdrops that seem too easy or too 

generous. 

3. Use a hardware wallet to store your tokens: 

Hardware wallets provide a higher security level than 

software wallets, making it more difficult for hackers 

to steal your tokens. 

4. Do not share your personal information: Be 

cautious of airdrops that ask for your personal 

information or require you to provide a private key. 

Scammers may use this information to steal your 

tokens or to access your personal accounts. 

5. Follow the instructions carefully: Read and 

understand the instructions for the Airdrop carefully, 

and ensure you have all the requirements to 

participate in the Airdrop. 

6. Keep your private key safe: Do not share your 

private key 

7. Be aware of the regulations: Make sure you know 

the laws and regulations that apply to the distribution 

of tokens or coins in your country, and ensure that 

you comply with those regulations when participating 

in an airdrop. 



8. Use a reputable airdrop listing website: Many 

airdrop listing websites are available, but not all are 

reliable. Use a reputable website with a good track 

record and reviews to find legitimate airdrops with a 

real value proposition. 

9. Don't participate in multiple airdrops with the 

same address or email: Using the same address or 

email for multiple airdrops can lead to losing a claim 

for a specific airdrop if it detects multiple 

participation; it also raises the chances of getting 

scammed. 

10. Be patient: Airdrops are often distributed later, so 

don't expect to receive your tokens or coins 

immediately. Be patient and wait for the distribution 

date. 

Airdrops can be a great way for users to acquire new tokens 

or coins at no cost, but they also come with certain risks that 

need to be considered. By taking the necessary precautions 

and being aware of the risks, users can participate in 

airdrops safely and potentially benefit from new and 

innovative projects in the blockchain space. It is always 

important to do your due diligence, research the project and 

its team, and be aware of the regulations and laws that apply 

in your country. 



Participating in crypto airdrops can be a great way for users 

to acquire new tokens or coins at no cost, but it's important 

to consider the potential risks and take the necessary 

precautions. By thoroughly researching a project and its 

team, being aware of the regulations and laws that apply in 

your country, and being patient, users can participate in 

airdrops safely and potentially benefit from new and 

innovative projects in the blockchain space. 

 It's important to remember that the value of a token or coin 

from Airdrop may not be the same as the value of the same 

token or coin purchased in exchange. Therefore, it should be 

approached with caution and as a way to learn more about 

the project and to engage with the community. 

 

  



  



  



CHAPTER SIX 

The Benefits of Crypto Airdrops 

 

Airdrops are a method of distributing tokens or 

cryptocurrency to many wallet addresses. This is typically 

done to increase awareness and adoption of a new project or 

token, and it can also be used to reward existing holders of a 

particular token. There are several benefits of using airdrops 

as a distribution method, which include: 

 Increased awareness and adoption: Airdrops 

are a great way to create buzz and excitement around 

a new project or token. By distributing tokens to many 

people, the project team can increase awareness of 

their project and attract new users. 

 No need for an initial coin offering (ICO): With 

airdrops, there is no need to raise funds through an 

ICO. This can be a significant benefit for projects that 

are not yet ready or able to conduct an ICO. 

 

 The reward for existing holders: Airdrops can 

also reward existing holders of a particular token. For 



example, a project team may airdrop tokens to all 

holders of a certain token to thank them for their 

support and encourage them to continue holding. 

 Cost-effective distribution: Airdrops can be a 

cost-effective way to distribute tokens, as the project 

team does not need to pay for marketing or other 

distribution costs. 

 Build a strong community: Airdrops are a way to 

attract and reward early adopters, which can help 

build a strong community of users around a project. 

 Increase Liquidity: Airdrops can help increase the 

liquidity of the new tokens in the market. A lot of 

holders will try to sell them, which will increase 

buying demand, and potentially increase the price. 

 Boosting the network effects: Airdrops can also 

increase network effects for a project by distributing 

tokens to many users who can then use and promote 

the project's services. 

 Encourage long-term holding: Since airdrops are 

often only given to holders who hold the token for a 

certain period, they can also encourage long-term 

holding. This can benefit the project team, as it 

ensures a stable and engaged user base. 



 Low barrier to entry: One of the key benefits of 

airdrops is their low entry barrier. Unlike traditional 

fundraising methods like an initial public offering 

(IPO) or initial coin offering (ICO), airdrops do not 

require individuals to have a large amount of capital 

or undergo a rigorous accreditation process. This 

makes it possible for a wider range of individuals to 

participate in a new project or token and can help 

increase overall adoption. 

 Reach new audiences: Airdrops can help projects 

reach new audiences they may not have been able to 

reach through traditional marketing or advertising 

channels. By distributing tokens to many individuals, 

projects can increase their visibility and attract new 

users who may not have otherwise been aware of the 

project. 

 

 Cost efficient: Airdrops can be a cost-efficient way 

for projects to distribute tokens, as the cost of 

distributing tokens through airdrops is generally 

lower than the costs associated with traditional 

fundraising methods. This is because airdrops do not 

require the same regulatory compliance and legal 

expenses that an ICO would require. 



 Encourage community engagement: Airdrops 

can also encourage community engagement by 

rewarding individuals who actively participate in and 

promote a project. For example, a project team may 

choose to airdrop tokens to individuals who refer new 

users to the project or actively participate in online 

forums or social media discussions about the project. 

 

 Enhance brand reputation: Airdrops can help 

enhance a project's brand reputation by creating a 

sense of excitement and exclusivity around the 

project. This can be especially beneficial for new 

projects trying to establish themselves in a crowded 

market. 

 Boosting liquidity: Airdrops can also help increase 

liquidity for a project by distributing tokens to many 

individuals. As a result of the large distribution, there 

will be more token holders, buyers, and sellers, which 

can increase the token's liquidity in the market. 

It's important to note that Airdrops are not without their 

limitations. For example, Airdrops can lead to token dumps, 

where recipients sell their tokens as soon as they receive 

them, which can drive down the token's price. Also, airdrops 



are associated with a high potential for scams; it's important 

to be cautious and conduct thorough research before 

participating. However, when executed properly, airdrops 

can be a powerful tool for increasing awareness and adopting 

a new project or token. 

 

Legal and Regulatory 

Considerations on Crypto airdrop 

 

There are several legal and regulatory considerations that 

need to be considered when conducting a crypto airdrop. 

These include issues related to securities laws, tax laws, and 

anti-money laundering regulations. 

Securities laws are a major consideration when conducting a 

crypto airdrop. In many jurisdictions, the distribution of a 

cryptocurrency or token may be considered the sale of a 

security. As such, the token issuer will need to comply with 

securities laws and regulations, such as registering the 

offering with the relevant regulatory authorities or obtaining 

an exemption from registration. 

 Failure to comply with securities laws can result in severe 

penalties, including fines and criminal prosecution. 



Another consideration is tax laws. The tax treatment of a 

crypto airdrop can vary depending on the jurisdiction and 

the specific circumstances of the Airdrop. In some cases, the 

Airdrop may be considered income and be subject to income 

tax.  

In other cases, it may be considered a capital gain and be 

subject to capital gains tax. It is important to consult with a 

tax professional to determine the tax implications of a crypto 

airdrop. 

Anti-money laundering (AML) regulations are also a concern 

for crypto airdrops. Under AML regulations, issuers of 

tokens may be required to implement know-your-customer 

(KYC) and anti-money laundering (AML) procedures to 

verify recipients' identity and prevent the use of tokens for 

money laundering or other illicit activities.  

This can include identifying and verifying the recipient's 

identity and, in some cases, monitoring transactions for 

suspicious activity. 

 

The legal considerations can also be different for each 

jurisdiction; countries like US, China, and South Korea have 

very strict laws regarding Airdrop as it might be considered 

securities that must be registered before distribution. Thus, 



it is important to conduct legal research and consult with 

legal professionals before proceeding with a crypto airdrop. 

Crypto airdrops can be a powerful marketing tool for 

blockchain projects, but issuers must be aware of all the legal 

and regulatory considerations that may apply. Compliance 

with securities laws, tax laws, anti-money laundering 

regulations, consumer protection laws, and competition laws 

is crucial to avoid legal issues.  

Practical considerations should also be considered, such as a 

reliable and secure distribution method. And it is always 

recommended to seek professional advice from legal and 

financial experts before conducting a crypto airdrop. 

 

Overview of the legal landscape for 

crypto airdrops 

 

The legal landscape for crypto airdrops can be complex and 

can vary widely depending on the jurisdiction. In general, 

however, several key areas of law may be relevant to crypto 

airdrops, including securities laws, tax laws, anti-money 

laundering regulations, consumer protection laws, and 

competition laws. 



Securities laws are a major consideration for crypto airdrops, 

as the distribution of a cryptocurrency or token may be 

considered the sale of a security. This means that the token 

issuer will need to comply with securities laws and 

regulations, such as registering the offering with the relevant 

regulatory authorities or obtaining an exemption from 

registration. Failure to comply with securities laws can result 

in severe penalties. 

 

Tax laws are also important, as the tax treatment of a crypto 

airdrop can vary depending on the jurisdiction and the 

specific circumstances of the Airdrop. In some cases, the 

Airdrop may be considered income and be subject to income 

tax, while in other cases, it may be considered a capital gain 

and be subject to capital gains tax. It is important to consult 

with a tax professional to determine the tax implications of a 

crypto airdrop. 

Anti-money laundering (AML) regulations are also relevant 

for crypto airdrops, and under AML regulations, issuers of 

tokens may be required to implement know-your-customer 

(KYC) and anti-money laundering (AML) procedures to 

verify the identity of recipients and to prevent the use of 

tokens for money laundering or other illicit activities. 



Consumer protection laws are also relevant as they protect 

consumers from fraud, deception, and other types of 

misconduct. Issuers of tokens will need to ensure that all 

promotional materials, such as whitepapers and website 

content, accurately and fully disclose all relevant information 

about the token and the Airdrop, including any risks or 

uncertainties. 

Competition laws also play a role in crypto airdrops, as some 

jurisdictions have laws that prohibit anti-competitive 

conduct and the manipulation of markets. Issuers must 

ensure that their airdrops do not violate these laws, such as 

creating barriers to entry for competitors or manipulating 

the market for the token. 

It is important to note that regulations for crypto airdrops 

can vary significantly across different jurisdictions, so issuers 

need to conduct research and consult with legal professionals 

to ensure compliance with all applicable laws and 

regulations. 

 

Best Practices for Participating in 

Airdrops 

 



Airdrops are a popular method for distributing tokens or 

coins to holders of a specific blockchain asset, such as Bitcoin 

or Ethereum. Participation in airdrops can be a great way to 

acquire new tokens without purchasing them on an 

exchange. However, there are certain best practices that you 

should follow to ensure that you are participating in airdrops 

safely and efficiently. 

 

 Conduct thorough research: Before participating 

in an airdrop, it is important to conduct thorough 

research on the project behind the Airdrop. Look for 

information about the project's team, their experience 

and qualifications, and their overall vision for the 

project. It would be best to read through the project's 

whitepaper and other relevant documentation. This 

will help you better understand the potential value of 

the distributed tokens and the risks involved. 

 Use a safe wallet: It's important to use a wallet that 

you control the private key of, like a hardware wallet 

or a web wallet which are far more secure than an 

exchange wallet. This will ensure that you maintain 

control over your tokens and can access them even if 

the project behind the Airdrop fails. 



 Be cautious of Scams: Airdrops can be a great way 

to acquire new tokens, but they can also be a great 

way for scammers to steal your personal information 

or tokens. Be wary of any airdrops that require you to 

share personal information or that ask you to send 

any cryptocurrency to a wallet address. Additionally, 

be on the lookout for impersonators pretending to be 

the project; always double-check the URL, do not click 

on any link sent to you by an unknown source, and 

stick with the official channel of the project. 

 Follow the Instructions Carefully: Be sure to 

follow the instructions for the Airdrop carefully. 

Ensure you understand the requirements for 

participating and that you have met them before 

submitting any information or sending any tokens. 

This will help ensure you receive your tokens 

promptly and avoid any problems or delays. 

 Don't Over-participate: It's common for people to 

over-participate in airdrops by signing up for more 

than they need. Remember that each Airdrop has a 

cap, and by participating in too many, you risk getting 

your account banned. This applies to airdrops that are 

more restrictive, where you will be asked to provide 

KYC information, like an ID card, passport, etc. 



Participating in airdrops can be a great way to acquire new 

tokens and support new projects in the blockchain space. By 

conducting thorough research, using a safe wallet, being 

cautious of scams, following instructions carefully, and 

avoiding over-participation, you can increase your chances of 

successfully participating in airdrops and receiving your 

tokens. 

 

  



  



  



CHAPTER SEVEN 

How to find legitimate crypto 

airdrops? 

 

Airdrops are a popular method for distributing tokens in the 

cryptocurrency community. In an airdrop, a blockchain 

project will distribute tokens to many wallet addresses, 

typically for free. Airdrops can be a great way to get your 

hands on some tokens early in a project's development, but 

they can also be a way for scammers to trick people into 

handing over their private keys. Here are some tips for 

finding legitimate airdrops and avoiding scams. 

1. Look for a clear and detailed project website: 

Legitimate airdrop projects will have a website that 

provides detailed information about the project and 

its development. This should include information 

about the team behind the project, the project's 

whitepaper, and any relevant links to social media or 

other community channels. 

2. Check the team's background: A legitimate 

airdrop project will have a team of developers and 

other key contributors who have a history of working 



on similar projects. Check their LinkedIn profiles and 

other information about them online to verify their 

background. 

3. Look for evidence of community engagement: 

Legitimate airdrop projects will have active 

community channels, such as Telegram groups or 

social media accounts, where you can ask questions 

and get more information about the project. Look for 

evidence of a large, engaged community. 

4. Check for a fair distribution: Some airdrop 

projects will have a fair distribution, meaning that 

tokens will be distributed to many wallets addresses 

rather than being concentrated in a small number of 

wallets. This helps ensure that the token distribution 

is as fair as possible. 

5. Beware of airdrops that require you to share 

your private keys: Legitimate airdrop projects will 

never ask for your private keys. Sharing your private 

keys can be a way for scammers to steal your tokens. 

6. Beware of airdrops that ask you to pay a fee: 

Legitimate airdrops are usually free and will not ask 

you to pay any fees to participate. If an airdrop is 

asking for payment, it is likely a scam. 



7. Please don't fall for phishing schemes: 

scammers often create fake websites or social media 

accounts that mimic legitimate airdrop projects to 

trick users into sharing their private keys or personal 

information. Double-check the website or social 

media account to make sure it is the official one. 

8. Do research before participating: Before 

participating in any airdrop, take the time to research 

the project and the team behind it. Read through the 

whitepaper, check out the team's background, and see 

what the community says about the project. 

9. Following these tips can increase your chances of 

finding legitimate airdrops and avoiding scams. 

Remember that airdrops can be a great way to get 

your hands on some tokens early in a project's 

development, but always do your own research and 

exercise caution. 

 

How to manage and securely store 

received tokens? 

 



Cryptocurrencies, such as Bitcoin and Ethereum, have 

become increasingly popular in recent years, leading to the 

need for secure methods of storing these tokens. When it 

comes to managing and storing tokens, there are several best 

practices that you should follow to ensure the safety of your 

assets. This article will discuss the various methods of 

securely managing and storing tokens, including hardware 

wallets, software wallets, and multi-factor authentication. 

Hardware wallets are physical devices that store your tokens 

offline, making them less vulnerable to hacking attempts. 

They are considered to be the most secure method of storing 

tokens. Popular hardware wallets include Trezor, Ledger, 

and KeepKey. These devices connect to your computer via 

USB, allowing you to store your private keys offline.  

This means that even if your computer is hacked, your 

tokens will still be safe on the hardware wallet. Additionally, 

hardware wallets have a built-in screen, allowing you to see 

each transaction's details, further reducing the risk of 

phishing attacks. 

 

Software wallets, also known as "hot wallets," allow you to 

store your tokens on your computer or mobile device. While 



these wallets are less secure than hardware wallets, they are 

still viable for storing tokens.  

The key to using a software wallet safely is to ensure that 

your computer is free of malware and that you use a strong, 

unique password to protect your wallet. In addition, it is 

important to regularly update your software wallet to ensure 

that you have the latest security features. Some popular 

software wallets include MyEtherWallet, Exodus, and Jaxx. 

Another important aspect of securely managing and storing 

tokens is keeping your recovery phase safe. A recovery 

phrase, also known as a seed phrase or mnemonic phrase, is 

a series of words used to restore your wallet if it is lost or 

stolen.  

It is important to write down and store your recovery phrase 

in a safe place, such as a fireproof safe or a safety deposit 

box. Ensure you do not share your recovery phrase with 

anyone, as this could leave your tokens vulnerable to theft. 

Multi-factor authentication (MFA) is another key aspect of 

securing your tokens. Many wallets support multi-factor 

authentication, which adds a layer of security to your 

account by requiring a second form of verification in 

addition to your password. This can include a biometric scan, 

such as a fingerprint or facial recognition, or a code sent to 



your phone via text message. Using MFA, you can 

significantly reduce the risk of your tokens being stolen due 

to a password breach. 

When managing and storing tokens, it is also important to be 

aware of phishing scams. Phishing scams are fraudulent 

attempts to steal your personal information, including your 

wallet credentials. 

 These scams often take the form of emails or messaging 

apps that claim to be from a legitimate source, such as a 

wallet or exchange but are designed to steal your 

information. To avoid falling for these scams, it is important 

to be cautious when clicking on links in emails or messaging 

apps and instead navigate directly to the website of the wallet 

or exchange you are using. 

It is also advisable not to keep the tokens in exchange for 

long-term holding. Exchanges are prone to hacking, and thus 

it is best to withdraw the tokens to your wallet after trading 

is done. This way, your tokens will still be safe in your wallet, 

even if the exchange is hacked or otherwise compromised. 

 

Managing and storing tokens securely is an essential aspect 

of cryptocurrency ownership. By using a hardware wallet, or 

software wallet, keeping your recovery phrase safe, using 



multi-factor authentication, being aware of phishing scams, 

and withdrawing your tokens from an exchange after 

trading, you can greatly reduce the risk of your tokens being 

stolen or lost. 

When choosing a wallet, selecting one that is reputable and 

has a proven track record of security is essential. Look for 

wallets that have undergone security audits and have a 

strong community behind them. It's also important to ensure 

that your wallet supports the type of cryptocurrency that you 

hold. Some wallets are specifically designed to hold one type 

of token, while others support multiple types. 

Another important aspect of securing your tokens is keeping 

your device safe and updated. Keep your computer or mobile 

device free of malware, and ensure that all software is up to 

date, including your operating system and the wallet 

software itself. Regularly back up your data to an external 

hard drive or cloud storage in case your device is lost, stolen, 

or malfunctions. 

You can also consider using a "cold storage" method to store 

your tokens offline in a USB drive, an encrypted paper 

wallet, or a metal wallet. This method provides an additional 

layer of security as it reduces the exposure of your tokens to 



the internet and makes it virtually impossible for hackers to 

access them. 

Finally, keeping an eye on your wallet's activity and regularly 

checking your balance is essential. Keep an eye out for any 

suspicious activity, such as unauthorized transactions, and 

immediately contact your wallet provider if you notice any 

unusual activity. 

 

The future outcome for crypto 

airdrops 

 

Crypto airdrops are a relatively new phenomenon in 

cryptocurrency, but they have already begun to gain 

significant traction as a marketing and distribution strategy. 

An airdrop is when a blockchain project distributes free 

tokens to many users, typically in exchange for completing 

simple tasks such as following the project's social media 

accounts or holding a certain amount of a related 

cryptocurrency. 

 



 Increased adoption and awareness: As more 

and more people become familiar with the concept of 

airdrops, we can expect to see increased adoption and 

awareness of this distribution method. This could lead 

to more projects using airdrops to distribute their 

tokens and reach a wider audience. 

 More regulation: With the increasing popularity of 

airdrops, it is likely that regulators will begin to take a 

closer look at this distribution method. This could 

lead to the development of new laws and regulations 

to govern the use of airdrops, making it more difficult 

for some projects to use this distribution method. 

 Greater competition among projects: As 

airdrops become more popular, we expect to see 

increased competition among blockchain projects. 

This could lead to projects offering larger airdrops or 

more valuable tokens to stand out and attract users. 

 Innovation in the space: The growing popularity 

of airdrops could also lead to more innovation in the 

space. Projects may begin experimenting with 

different ways of distributing tokens, such as through 

decentralized platforms or decentralized autonomous 

organizations (DAOs). 



 Airdrops as a way to incentivize users: Airdrops 

can be a great way for blockchain projects to 

incentivize users to engage with their platform, such 

as by using their apps, making transactions, staking, 

or even getting involved in governance decisions. 

 A way for smaller projects to get noticed: 

Airdrops can be a powerful tool for smaller blockchain 

projects to get noticed in a crowded market, as it 

allows them to reach a large number of users and 

increase brand awareness without spending a lot of 

money on marketing. 

 Airdrops on centralized platforms: With the 

growing interest in non-fungible tokens (NFTs) and 

other digital assets, we could see a rise in airdrops on 

centralized platforms such as video game 

marketplaces, social media platforms, e-commerce 

sites, etc.; this can also bring legal challenges and 

regulators may weigh in on the terms and conditions. 

 

  



  



  



CONCLUSION 

A crypto airdrop is a method used by blockchain and 

cryptocurrency companies to distribute tokens to many 

holders. The distribution typically occurs for free, and the 

tokens are usually awarded to holders of a specific 

cryptocurrency, such as Bitcoin or Ethereum, or to users who 

have completed a certain task, such as signing up for a 

service or participating in a social media campaign.  

The goal of an airdrop is to increase the visibility and 

adoption of the project and its underlying technology, as well 

as to build a community of engaged users who are invested 

in its success. 

 

One common way that airdrops are executed is through a 

snapshot, a record of the balances of a specific blockchain at 

a specific time. Once the snapshot is taken, the tokens are 

distributed according to the balances recorded in the 

snapshot. For example, if the snapshot is taken of the 

Ethereum blockchain, and an airdrop is being conducted for 

a new token that is built on top of Ethereum, then holders of 

Ethereum at the time of the snapshot will be eligible to 

receive the new tokens. 



Another way Airdrop is executed is through referral 

programs. Users can invite their friends, family, and 

colleague to join the platform; in return, both will get free 

tokens. 

 

Airdrops are becoming more popular as a means of 

distribution for new projects, as they allow for a more 

decentralized distribution of tokens, which can help to 

mitigate the risk of market manipulation and insider trading. 

However, there are also some downsides to airdrops that 

should be considered.  

For example, the value of the tokens that are distributed 

through an airdrop may be low or uncertain, and they may 

not be listed on any major exchanges, making it difficult to 

sell or trade them. Additionally, airdrops can be executed by 

fraudulent projects or scammers, so it is important to do 

your research and exercise caution when participating in an 

airdrop. 

 

A crypto airdrop is an interesting concept that can effectively 

promote new projects, increase adoption and build a 

community of users. However, it is important to be aware of 

the potential risks and downsides and to do your research 



before participating in an airdrop. Additionally, the legal 

aspect of it could vary by region, and it's best to consult with 

a local lawyer before launching an airdrop program. 

 

 

PURPOSE OF THE EBOOK 

AND WHAT READERS CAN 

EXPECT TO LEARN 

 

This ebook on crypto airdrops would educate readers on the 

concept of a crypto airdrop and how it works in the 

Blockchain and cryptocurrency space. This ebook would also 

provide readers with information on how to participate in a 

crypto airdrop and evaluate the potential benefits and risks 

of doing so. 



READERS CAN EXPECT TO 

LEARN ABOUT THE 

FOLLOWING: 

 

1. The mechanics of how a crypto airdrop works and 

how it differs from other token distribution methods 

2. How to identify credible airdrop opportunities and 

avoid fraud or scams 

3. Best practices for participating in a crypto airdrop and 

how to claim and manage the tokens received 

4. How crypto airdrops can be used as a marketing and 

community-building strategy for blockchain and 

cryptocurrency projects 

5. The potential benefits and risks of participating in a 

crypto airdrop and how to evaluate the potential value 

of the tokens received. 

6. The legal aspect of Airdrop in a different jurisdiction 

and how to ensure compliance 

7. The eBook would be aimed at a general audience, 

including new and experienced cryptocurrency and 

blockchain enthusiasts. It would be written in an easy-

to-understand manner and provide practical guidance 



for anyone interested in participating in a crypto 

airdrop. 

 


